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The Quarterly Litigation Report has been prepared as directed
by the Investnment Commttee. Non-investnent litigation wll be
reported in the Retirement Board neeting.
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PROPERTY ADVI SOR Westmark Realty Advi sors

Santa Fe Corporate Center

STRS v. Jaeco (1995) STRS Counsel : Loui s Levinson. Br each
of | ease by tenant. Threatened eviction resulted in majority of
arrearages paid within 60 day period. Tenant vacated buil di ng
July 20, 1995. Advisor has submtted recommendation regarding
settlenment. Advisor in process of collecting noney judgnent.

W shire Landnmark

Wang v. STRS (1994) STRS Counsel: Haight, Brown, & Bonesteel

| egal counsel retained by insurance conpany. Alleged el evator
injury at property. Attorneys of insurance conpany have
responded to conpl aint.

STRS v. Hanburger Haml et (1995) STRS Counsel: Cox, Castle &
Ni chol son. Tenant has contacted advi sor stating they woul d not
be able to make paynent due to financial problens. Tenant has
filed bankruptcy. Cains have been filed on behalf of STRS in
the amount of $11,388.77 and is being nonitored by counsel

Tenant has rejected lease in Bankruptcy and wll vacate
prem ses. Landl ord has demanded that tenant renove persona
property or the property wll be auctioned off. Bankr upty

court settlenent offered by tenant to creditors for $.10 on the
dol | ar.

Nort hrop Pl aza |

Sanders v. STRS, et al. (1994) STRS Counsel: Haight, Brown and
Bonesteel. Alleged injury as a result of elevator mal function.
| nsurance conpany has retained counsel on behalf of STRS.
Response to conplaint has been filed. Plaintiff's deposition

taken March 2, 1995. MIlar Elevator (cross-defendant) has
filed a governnental claim against STRS with the Board of
Control . Upon rejection MIlar Elevator will file a cross-

conpl ai nt agai nst STRS. Court has ordered nedi ati on set before
April 1996. M Il ar Elevator has accepted STRS tender of defense
and agreed to indemify STRS. Trial presently set in Santa
Moni ca Superior Court.



STRS v. Beverly Hills Mnagenment (1997) STRS Counsel: Cox,
Castle & Nichol son. Landlord initiated action due to
nonpaynent of rent by tenant. Tenant counter-clained that odor
from other tenant’s kitchen interfered with tenancy. Tenant
abandoned prem ses and matter will be resolved via nediation.

STRS v. Express Conmmunications (1995) STRS Counsel : Cox,
Castle & Nicholson. Tenant breached | ease. STRS filed
unl awf ul detainer conplaint resulting in eviction of tenant on
June 15, 1995. Advisor wll proceed with collection of
nmonet ary judgnent agai nst tenant as guarantor under | ease.

STRS v. Sun-Rise Tae Kwan Do (1997) STRS Counsel: Cox, Castle
& Ni chol son. Tenant breached | ease resulting in a service by
| andl ord of a Notice to Pay or Quit on tenant. Tenant has
filed a Chapter 7 Bankruptcy. Legal counsel has filed proof of
cl aimon behalf of STRS.

Chudnousky v. STRS (1995) STRS Counsel : Wlner, Ken &
Siegal. Insurance carrier retained counsel on behalf of STRS.
Plaintiff alleges she fell over a brick in plaza and broke her
hip. C aim being processed through insurance carrier. Lawsuit
was filed and served on STRS in January 1997. Court has
requested parties enter into nediation which is scheduled for
Cctober 8, 1997. Plaintiff has offered to settle case for
$75, 000. The nediation hearing resulted in a $20,000
settlenment offer to plaintiff to settle case.

STRS v. Kerr Goup (1997) STRS Counsel: Cox, Castle &
Ni chol son. Tenant has infornmed Advisor Wstmark that it
intends to file bankruptcy and has wthheld February rent.
STRS filed an unlawful detainer action on February 11, 1997 and
succeeded in regaining possession of space. Anal ysi s being
performed by advisor whether to seek nonetary judgnent for
breach of contract. Settlenent recomended by advisor was
brought before STRS Investnent Committee which approved
settlenment. Mney has been placed in a trust account and
settlenment docunents are being circulated for signature. All
docunents have been signed and nmatter resolved. Case cl osed.

Rancho Pacifica

STRS v. Inter Ofice Holding (1997) STRS Counsel. Cox, Castle

& Ni chol son. Tenant has breached | ease and filed for business

reorgani zati on under Chapter 11 of Bankruptcy Code. Tenant has
filed notion to extend | ease which is scheduled to termnate in
June, 1997. Court allowed extension of |ease, tenant is current
on | ease paynents. Advisor will continue to nonitor, case

cl osed.



STRS v. Nttok Tile (1997) STRS Counsel. Cox, Castle &
Ni chol son. Tenant has abandoned space and filed bankruptcy.
STRS has filed a claimw th the bankruptcy trustee through its
counsel

Moscovitch v. STRS, et al. (1997) No STRS Counsel at this
tine. Tenant alleges a slip and fall in property claimng
floors were over-waxed. Plaintiff has requested paynent of
$500.00 for release of clains, the paynent of which has been
deni ed.

PROPERTY ADVI SOR: ERE Yar nout h

Anahei m Pl aza Shoppi ng Center

In Re dothestine (1995) STRS Counsel: Cox, Castle &
Ni chol son. Tenant filed bankruptcy on Decenber 9, 1995 but
continues to nake paynent to STRS and occupy space.

In Re Lingerie Tinme (1995) STRS Counsel : Cox, Castle &
Ni chol son. Tenant is associated with Cothestinme and has filed
bankruptcy in Decenber 1995. Tenant has vacated space but

continues to neke |ease paynents. Space wll be re-let by
advi sor. Bankruptcy continues to be nonitored by advisor and
STRS Counsel . Reorgani zation plan has been accepted by

creditors and confirmed by court.

STRS v. Magic Dragon (1996) STRS Counsel: Cox, Castle &
Ni chol son. Tenant has defaulted on the paynents under the
| ease. Tenant has nmde partial paynent of arrears which has
been accepted by landlord conditional on a reservation of
rights to seek possession of the property and a nonetary
judgrment. Tenant had nmade four successful $5,000 paynents,
advisor will continue to nonitor paynents. Tenant has again
defaulted and action has been filed to renove tenant and seek
j udgnent from Lease guarantor.

STRS v. Chubby's D ner (1997): STRS Counsel: Cox, Castle &
Ni chol son. Tenant in default under Lease, has vacated prem ses
and filed Bankruptcy. STRS Counsel has been granted relief
from the Bankruptcy Court to proceed with Unlawful Detainer
action to secure judgnent for arrearage in rent.

STRS v. Baskin Robbins (1997): STRS Counsel: Cox, Castle &

Ni chol son. Tenant has defaul ted under | ease via non-paynment of
rent. Unlawful Detainer action was conmenced agai nst tenant to
regai n possessi on and seek nonetary judgnent against tenant.



STRS v. Kenny Rogers Roasters (1997): Cox, Castle & N chol son
Tenant is in default of Lease for non-paynent of CAM charges
and rent. Legal action has been initiated to regain possession
of the premses and wll seek nonetary judgnent against
franchi see and guarantor Roasters Corporation.

Davi es Paci fic Center

STRS v. Legacy Mrtgage (1977) STRS Counsel; Bendet, Fidell,
Sakai & Lee. Tenant breached |ease through non-paynent of
rent. Conplaint for possession and nonetary judgnent has been
filed. Stipulated judgnment for Wit of Possession and nonetary

judgnment ($76,987.00) has been signed by tenant. Tenant
vacated building and nade $3,000 paynment on judgnent. Advisor
wi Il continue to execute judgnent against tenant's assets.

Joe Pacific Shoe Repairs v. STRS, et al. (1997) STRS Counsel
to be determned - appointed by insurance conpany. Plaintiff
al | eges breach of |ease conmtnent by property manager of STRS.
STRS will be indemified for all costs and judgnents by
i nsurance carrier of |easing agent.

STRS v. GW Associates (1997) STRS Counsel: Bendet, Fidell,
Sakai & Lee. Tenant breached |ease via non-paynent of rent

Court has issued Wit of Possession and nonetary judgnent.
Recei pt of $135,472 has been received from tenant and advi sor
will <continue to attenpt to collect renaining arrearage.
Advi sor received additional sum of $25,000 in January, 1998.

1120 | 9th Street

In Re Thomas Enterprises.Inc.(l992) STRS Counsel : Hazel &
Thomas, P.C. Tenant bankruptcy. Relief sought: $70, 000.
Chapter |l, issue over 4 parking spaces which tenant gave up
wth lease for Suite 700. Creditors objected to disclosure
st at enent . Once disclosure statenment revised and approved,
plan will be circulated for creditors approval.

Sout hrail Busi ness Par k

STRS v. Song dba Wo-R (1997) STRS Counsel : Procopi o, Cory,
Har graves & Sabitch. Tenant has defaulted under Lease via
nonpaynent of rent. Tenant has vacated space and filed for
Bankruptcy. Collection of arrearage unlikely but advisor wll
file claimon behalf of STRS in Bankruptcy proceedi ng.



Ri ver bend

El be v. STRS (1994) STRS Counsel: Del aney, Zenetis, Donahue &
Dur ham (appoi nted by insurance conpany) Alleged slip and fal
by an enpl oyee of tenant. The conplaint was served in July,
1996.

STRS Counsel has filed answer and cross-conplaint against a
cl eaning conpany. Discovery is proceeding wth deposition of

plaintiff scheduled. STRS Counsel w Il assess case after
deposition of plaintiff.

PROPERTY ADVI SOR: AMB | NSTI TUTI ONAL REALTY ADVI SORS

Santa Cl ara | ndustri al

Lopez v. STRS, et al. (1993) STRS Counsel: Jones, LaMore,
Brazier and R ddle (retained and paid by insurance conpany).
Personal injury action for alleged slip and fall due to | eak on
roof. Matter being handl ed by insurance carrier.

Quarry Shoppi ng Center

STRS v. Partyland (1997) STRS Counsel: Schenk, Annes, Brooknen

& Tepper. Tenant has requested early termnation of |ease
which landlord has denied (lease |anguage does not allow an
early term nation). Attorneys are negotiating settlenent to

avoid litigation.

Non- Real Estate |Investnent Related Litigation

Integra Realty Resources, etc. and et al. v. Fidelity Capita
Appreci ation Fund, et al.

U. S. Bankruptcy Court of Col orado
Plaintiffs' Counsel
STRS Counsel: Irene Tanura, Deputy Attorney General

This is a class action, of which STRSis a likely nenber, filed
agai nst several hundred sharehol ders of Integra, a conpany now
in Bankruptcy. STRS owned shares of Integra through its
Ext ended WMar ket Fund. Through a series of conplex nergers,
buyouts cul mnating on January 3, 1989, in a spinoff by Integra
of the stock it owned in a subsidiary, STRS becane the owner of
13,649 shares of ShowBiz Pizza wth an assigned value of
$156, 000. (The original cost of the Integra shares which were
replaced by the ShowBiz shares was $267, 000. Thus, STRS
suffered a paper |oss of approximately $111,000.) This action,
brought by the trustee for several <creditors of Integra,
mai ntains that the spinoff was a conveyance in fraud of the



creditors. The payer is to reverse the transaction or to
reinmburse Integra for the value of the fraudulently conveyed
asset together with attorneys' fees. As a result of a notion
brought by a majority sharehol der, the Bankruptcy Court has
appoi nted counsel for Fidelity Capital

Appreci ati on Fund who shall provide a defense on behalf of the
cl ass of defendant's.

There is presently before the court a settlenment offer which
will be voted on by the class of defendants of which STRS is a
menber and subject to court approval.

CalMcro Devices Litigation (1995 STRS Counsel: Hogan &
Hartson by Joseph Hassett. The federal trial court accepted
the settlenent proposed by the parties. The settlenent
resulted in the savings of many mllions of dollars in

attorneys' fees. al t hough issues involving the fornmer CEO of
the corporation may need to be litigated, the principal goal of

the System -- a partial settlenment that favors the
sharehol ders at a sizable reduction in attorneys' fees - has
been achi eved. Accordingly the matter wll be renoved from
this report pending scheduling for trial. Staff wll revisit

the matter in the future when a trial is held.

NASDAQ Litigation (1997) STRS Counsel: Ofice of the
Attorney General. This is a federal class action |awsuit
originally filed in 1995 STRS is not yet a party but the case
is reported here because nuch of what is occurring at present
will determ ne whether STRS may be included within the class.
The case as currently filed alleges that the NASDAQ market
makers -- large brokerage houses -- conspired to maintain an
overly wde "spread" in the transaction costs associated with
the trading of shares of stocks on the NASDAQ market. The
spread in the transaction costs were limted to half points
rather than quarter points, a practice that resulted in higher
costs. The practice has been referred to as a form of price
rigging and occurred from May 1989 to May 1994.

The federal trial court recently held that institutional
investors may join the plaintiff class. The court has ruled
that five Louisiana retirenent systens will act as
institutional class representatives.



